BenukooOpuranus, Kanana, Yemckas pecryonuka, Wpnanmaus, JlrokcemMOypr u mp.

Cpemu crpan CHI k TakoBbIM MOkHO oTHecTH Ka3zaxcraH;

3) wucmonp30BaHME HALMOHAIBHBIX CTaHIApTOB, KoTopble Ommkn k MCA.
OcHoBHBIE TIpencTaBuTeny — ABcrpanus, Kwuraii, ®panmwms, [epmanus, Wumws,
Hunepnannpr, Cusramnyp u ip.;

4) x camoif MMPOKOH Kareropuy (KaK C TO3WIUH ONpeJeNeHHs, TaKk H C
MO3UIUY KOJIMYECTBA CTpaH, K Hell OTHOCHMBIX) NPUYMCIAIOTCS BCE TOCYIapCTBa, B
OTHOUICHUM ayIUTOPCKUX CTaHJApTOB KOTOPBIX HENb3s CKa3aTb HUYEro
omnpeneneHHoro. MCA MOXXET MCHONB30BAaThCS, HO TPH 3TOM HEU3BECTHO, KaKHe B
HUX BHOCWINCh U3MeHeHus. Win, Hampumep, HallMOHAJIbHAs CHCTEMa MOXKET
6azupoBatbcss Ha MCA, HO HESICHO, HACKOJIBKO CEphE3HBI pazinmuust. Takke MOTyT
HCIIOJIB30BATHCSl HALIMOHAIBHBIC CTaHIApThl ay[qWTa, CWIBHO OTJIMYAIOLIUECS OT
MCA. K crpanaMm ¢ TakuM peryaupoBaHueM oTHocstess Ucemanmmsa, Wramws,
Ucnanns, Anonns n CHIA. Cpemu ctpan CHI' k 4eTBepTOif KaTeropuu OTHOCSTCS
Asepbaiimkan, Kuprusus, Y30ekucran, a Takxke YkpanHa, Poccus u benapycs.

Taxum 00pa3om, Bce CTpaHbI MEPa MOKHO Pa3elUTh Ha YeThIpe TPyImbl. Tak,
cTpael, B KOTOpIX MCA CIOKHO OTIMYMTH OT HANMOHAIBHBIX CTaHIapTOB,
OTHOCATCA K MepBOd rpymne. Bo BTopoll rpynne HalMOHAJbHBIE CTaHIAPTHI
MaKCUMAaJbHO TIPHONIDKEHBI K MEXIyHapoguelM. B Tperseit rpymme MCA
YUYHUTHIBAIOTCS TIPH pa3pabOTKe HAIMOHANBHBIX CTaHAApToB. V, HaKOHeI, B CTpaHax
4eTBepTOH rpymmsl, B T.4. Pecnybnuke Benapycs, Poccniickoit deneparm, Ykpanne,
MCA npuHATHI Ha 3aKOHOIATENIFHOM YPOBHE C HEKOTOPHIMH H3MEHEHWSIMH W
JIOTIOJTHEHUSIMH, OTPaKAIOIMMH CIICII(HUKY ayTUTOPCKOH AEATETHHOCTH CTPAHbL.
CIHCOK HCIIOJb30BAHHBIX HCTOYHHUKOB:

1. KounoBanoBa E.B. Crangaprusanus aynutopckoil nesrenbHocTd B Poccunm u 3a
py6exom / E.B. Konosanosa // GAAP.RU [Dnektponnsiii pecypc]. — 2014. —
02.10.2007. Pexum pocryma: http://gaap.ru/biblio/audit/rating/056.asp. — ara
nocryna: 20.12.2014.

2. Mexnaynapoanas ®enepanus Byxranrepos. Otder 0 BHEAPEHHH MeEkKIyHApOIHBIX
Cranmaptos Aymuta [Dnextponnsiii pecype] / IFAC. — Hoio-Hopk, 2014. Pexum
noctyna: http://web.ifac.org/isa-adoption/chart. — Jlata nocryna: 20.12.2014.

VIIK 657.6
L. PETRAKOYV, PhD, Associate Professor,
Lane Kirkland Scholar at Socio-Economic Department,
Warsaw School of Economics, Warsaw, Poland

THE FUTURE OF INTEGRATED REPORTING IN UKRAINE:
COGNITIVE BIASES VS. VALUE CREATION

The concept of Integrated Reporting (as reporting that contains financial and
non-financial information) gets further widespread throughout the developed and
developing countries. Combination of traditional performance data (financial
reporting) with various information concerning companies’ human capital potential
and dynamics, environmental activity for sustainable development, technical and e-
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changes (non-financial reporting) enhances stakeholders’ capacity for equity and
value assessment, focuses their attention on long-term business outlook and non-
financial performance [1, 4].

Combination of different reporting initiatives, being already discussed for more
than 20 years, is implemented mainly by industrial, retail and services multinationals
and Big 4 (with other professional networks worldwide) [7, 8]. Yet it remains more
like voluntary-based initiative, aimed to cover the increasing demand for information,
with try to converge various policies and multi-purpose projects onto one basic
framework [2, 11].

Despite mainly positive opinions and comments on IR [3, 5, 6], it has several
cognitive traps and biases that should be necessary recognized and understood by all
the actors.

First, experience-based successes of IR are correlated with practices, based on
1990-2000™ reporting and technique data, what is irrelevant now due to exponential
growth of open sources and free market data that essentially augment the base for
decision-making process. Besides, some of these stories can not (and should not) be
regarded as a statistically significant for the whole industry (practice) (as an example,
see [9, 10]).

Second, development of fraud practices (instead of direct data manipulation
reporting) with IR is likely to change the overall company’ perception of stakeholders.

Third, compliance challenges remain strong for both sides. As for supply side
IR requires additional compliance costs for data coverage and interpretation. For
demand side, several times enlarged data (from 100-150 to 300-500 pages for annual
report) matters in timing challenge, materiality blurring, misstated or misused
improper and irrelevant statements that affects expectations and value creation
assessment.

Forth, different starting points (conditions and pre-requisites) seriously influent
the efficiency of the IR. So that improper (overstated) supply-side expectations can
lead to unexpected outcomes.

Additionally, country-specific features also should be considered while
implementing the IR Conceptual Framework in the developing countries.

In a case of Ukraine, these are:

- overwhelming corruption in the public sector with total ignorance of legal norms,

- extreme overregulation and bureaucracy (that lead to hidden costs and
authorities’ rents, price uncompetitiveness and costs redistribution between
shareholders and consumers);

- overall economic situation and consumer spending potential, that are too low
and just bend the markets, their structure and segmentation (demand-oriented
traditional vs. supply-oriented innovative sectors);

- absence of efficient capital market and sustainable institutional base, that are
important prerequisites of IR implementation.

So, in addition to traditional risks, common for developed markets,
implementation of IR Conceptual Framework can lead to biased expectations and
perceptions, entirely evaporating additional benefits and positive features of reports.
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To eliminate biases, stakeholders should design iterative evaluation procedures

of information, based on analysis, directed at prevention and exclusion of data that
can impose cognitive biases: introduction of costs-benefits assessments, defining the
targeted group of data recipients, amending the procedures of standard information
control with additional sources and cross-data calculations, making it more
comparable and relevant.

As conclusion it must be mentioned, that IR adoption should be an answer for

public (acknowledged) demand, but not a fetish or just manipulation practice.
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